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Congress of the United States
FHouge of Representatives
Washington, DEC 20515-1504

August 3, 2021

The Honorable Joe Biden
President

The White House

1600 Pennsylvania Ave, NW
Washington, DC 20500

Dear President Biden,

We write today on behalf of Americans across this nation that own small businesses and family
farms. Since the founding of this nation, these citizens have been the backbone of the economy
and the picture of the American dream. It is our job as members of Congress to do everything in
our power to support these hardworking Americans. Your plan to cap like-kind exchanges is yet
another tax policy that will harm America’s farmers, small businesses and subsequently the
economy as a whole.

COVID-19 posed a particularly strong threat to the United States economy. As the nation and the
economy bounces back from the pandemic, the government should be doing everything possible
to aid the recovery. Small business owners were some of the hardest hit by the rules and
regulations employed to contain COVID-19. From a decline in prices to a shortage of labor,
farmers across America have had to overcome challenging circumstances and uncertain futures.
As the nation works to return to normal, the government must encourage investment and
expansion throughout the economy.

Like-kind exchanges allow farmers and other small business owners to improve their operations
and invest in better income-producing properties by deferring taxes on unrealized gains. Four out
of five individuals who utilize these tax deferments are qualified as small investors by the IRS.
Therefore, we worry that any cap on the value of the property qualifying for like-kind exchanges
would disproportionately disadvantage small investors.

We urge you and your administration not to damage the livelihood of farmers everywhere by
repealing or changing like-kind exchanges. For the agricultural community, a cap on like-kind
exchanges would limit farmers’ ability to improve their operations through combining acreage,
purchasing more productive land, and mitigating environmental impacts. Further, capping like-
kind exchanges could make it more difficult to restructure businesses so that young or beginning -
farmers can join operations. Retiring farmers could be prevented from using like-kind exchanges
to exchange their farm or ranch for other real estate, allowing for the next generation to take

over, without depleting their life savings. The negative impact of this policy would radiate
outward from individual farm owners and agricultural investors into the larger agricultural sector
and the national economy at large.
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Additionally, like-kind exchanges play an important role for the real estate industry and help to
bring additional investments to communities. Like-kind exchanges allow property owners to
defer their capital gains taxes which can encourage those owners to make additional investments
in communities. These exchanges can benefit rural and low-income communities by assisting in
incentivizing economic investment in these areas where the investment is needed most.

It is critical that farmers and small businesses have the freedom to improve their operations in
whatever way they see fit. This proposed change to the tax code would limit the economic
mobility and viability of businesses across the nation. Now is not the time to stunt growth, but to
encourage it.

We look forward to working with you to keep the American economy working for the American
people. We are committed to supporting small business owners and the millions of small family
farms around the nation as they work hard to make a living.

Sincerely,
q o [P Pneiomaticl] et sk
Randy Feenstra Mariannette Miller-Meeks, M.D.
Member of Congress Member of Congress
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Elise Stefanik

Member of Congress Member of Congress

Vern Buchana Adrian ‘Smi

Member of Congress Member of Congress



Member of Congress
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Glenn “GT” Thompson

Member of Congress
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Dusty Johnson

Member of Congress
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Jason Smith

Member of Congress
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Austin Scott

Member of Congress
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Diana Harshbarger

Member of Congress
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Tom Emmer

Member of Congress

Jim Hagedorn

Member of Congress
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Carol D. Miller

Member of Congress
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Liz Cheney

Member of Congress



Michelle Fischbach

Member of Congress
Kevin Hern

Member of Congress
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Tom Tiffany

Member of Congress

Tony Gg es

Member of Congress

Kat Cammack

Member of Congress
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Jackie Walorski

Member of Congress
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Darin LaHood

Member of Congress

John H. Ruther:()rd

Member of Congress
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Jodey %ngten

Member of Congress

ria Elvira Salazar

Member of Congress
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Jake LaTurner

Member of Congress
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Doug Lamborn

Member of Congress
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Member of Congress
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David G. Valadao

Member of Congress
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Pete Stauber

Member of Congress

Scott Perry

Member of Congress
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Roger Williams

Member of Congress
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Jeff Duncan

Member of Congress
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Ralph Norman

Member of Congress
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Michelle Steel

Member of Congress
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Beth Van Duyne

Member of Congress
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Debbie Lesko

Member of Congress
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James R. Baird

Member of Congress

Blaine Luetkemeyer

Member of Congress
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William Timmons

Member of Congress

Mike D. Rogers

Member of Congress
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Richard Hudson

Member of Congress
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Member of Congress

Andy Barr

Member of Congress
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Robert B. Aderholt

Member of Congress



Ben Cline

Member of Congress
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Scott DesJarlais, M.D.

Member of Congress
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Russ Fulcher

Member of Congress

Stephanie Bice

Member of Congress
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Glenn Grothman

Member of Congress

Member of Congress
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BryandSteil

Member of Congress

Tim Burchett

Member of Congress

James Comer

Member of Congress
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Member of Congress
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David Kustoff Mary Miller
Member of Congress Member of Congress
Rick Crawford John Moolenaar
Member of Congress Member of Congress

Gary“Palmer Scott Franklin

Member of Congress Member of Congress
Troy E. Nehls Michael C. Burgess, M.
Member of Congress Member of Congress
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August Pfluger David Rouzer

Member of Congress _ Member of Congress



Vicky Hartzler

Member of Congress

Bill Huizenga

Member of Congress
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Dan Newhouse

Member of Congress

Andy Biggs

Member of Congress

Bob Good

Member of Congress
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Tim Walberg
Member of Congr
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Fred Upton

Member of Congress

Ronny L. Jackdon

Member of Congress

Brett Guthrie

Member of Congress
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Member of Congress
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Steve Womack

Member of Congress
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Member of Congress
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Mike Bost

Member of Congress
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Gus M. Bilirakis

Member of Congress
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Don Bacon

Member of Congress

o1 mel

Michael T. MeCaul

Member of Congress
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Member of Congress
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Guy Reschenthaler

Member of Congress
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Member of Congress

Chuck Fleischmann

Member of Congress
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Barry Moore Lisa McClain

Member of Congress Member of Congress



